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Employment growth in Virginia has been lagging U.S. growth
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The (employment) recovery from COVID has varied by industry...

Virginia Employment Change from February 20 to March 23
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...and by area
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How do we categorize areas”?

RUCC Type
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Employment tends to be lower in rural counties in Virginia...

Virginia Employment-to-Population Ratio, Ages 25 - 64
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... but there’s a lot of variation

Virginia Employment-to-Population Ratio, Ages 25 - 64
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More urban areas are more likely to be growing, but again there is a lot of

variation
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One factor in growing vs shrinking: connectedness
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Connectedness

[ Connected

B Bedroom community

B Employment center

B Mostly intracounty commuters

coF AR MUY R pnd authors’ calculations. Commuting Patterns and Economic Connectivity in the Fifth District
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https://www.richmondfed.org/publications/research/economic_brief/2022/eb_22-47
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Interstate connectivity can drive economic growth

359
30%
25% ® Interstate Access
. ° ® ® M All county borders >5 miles from interstate
< ° County border is within 5 miles of interstate
15% °®  @° b ° B Interstate crosses county border
¢ % ®
10% ‘, [ B )
®
50 o182 o0
o® A .
0% L —— &
o o % T e >
-59%
.
° >
°
-10% ®
-15%

-30% -25% -20% -15% -10% -5% 0% 5% 10% 15% 20% 25% 30% 35% 40% 45% 50% 55% 60% 65% 70%
% Change in QCEW Employment, 2010-2020

FEDERAL RESERVE BANK
OF RICHMOND 10
Richmond = Baltimore = Charlotte Sources: EPA Smart Location




What keeps workers on the sidelines?

Skill barriers
« Education and training

Non-skill barriers

« Personal: childcare, health

 Infrastructure: housing, transportation, broadband
* |ncentives: benefits cliffs, aspiration

Solutions to any of these tend to be harder in rural communities.

And this is where community development — strengthening from
within — is economic development.
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What are the assets of rural areas? And how to build on them?
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Accessible, Energy-Rich Hubs

High-Employment Agricultural
Areas

~ Centers of Wealth and Health

Diverse, Institution-Rich Hubs
Remote, Energy-Rich Tracts
Diverse, Outlying Tracts

Remote Recreational and
Cultural Areas

s Urban tracts or uninhabited

Note: Rural areas with either zero population or zero housing units were excluded from our peer group analysis.

Reenvisioning Rural America (urban.org)
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For example, much of Virginia is institution rich

B Accessible, Energy-Rich Hubs

Local assets can include:
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all communities, their roles as
anchor mstltutlons can be even
more vital to rural communities.
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